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Q3 2023 Market Recap



Broader Asset Class Performance –Q3 2023

Source: YCharts Monthly Market Wrap Up

2023 2023 2023 2022 Annualized Return Since 2012

Q3 Q2 Q1 Q4 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 Returns / Standard Deviation Index

16.0% 12.8% 14.4% 16.3% 26.0% 40.4% 38.5% 36.4% 1.3% 37.8% 21.3% 5.7% 27.2% 38.8% 18.9%
US Growth

14.1% / 17.1%

Russell 1000 Growth 

Total Return

-2.8% 8.7% 8.2% 12.4% -7.5% 39.0% 20.0% 31.5% 0.9% 30.2% 17.3% 3.3% 13.7% 33.5% 18.6%
S&P 500

12.6% / 15.4%
S&P 500 Total Return

-3.1% 5.2% 7.5% 9.8% -8.5% 28.7% 18.7% 28.9% 0.0% 24.8% 12.0% 2.1% 13.5% 32.5% 17.5%
US Value

10.3% / 15.8%

Russell 1000 Value Total 

Return

-3.1% 4.9% 5.7% 7.6% -12.5% 27.6% 18.4% 26.5% -1.5% 21.8% 11.6% 1.4% 13.0% 32.4% 17.0%
US Small Cap

9.0% / 20.7%
Russell 2000 Total Return

-3.2% 4.1% 4.0% 6.2% -13.0% 25.2% 15.4% 25.5% -2.3% 14.6% 11.4% 1.2% 10.6% 21.6% 16.3%
60/40 Portfolio

8.1% / 9.7%

60% S&P 500 Total Return 

40% Aggregate Bond TR

-3.2% 3.3% 3.0% 5.3% -13.8% 16.0% 8.1% 23.2% -4.0% 14.3% 8.2% 0.8% 9.1% 17.7% 16.0%
Real Estate

6.7% / 18.5%

Dow Jones US Real 

Estate Index Total Return

-3.3% 2.4% 3.0% 4.4% -15.9% 14.8% 8.0% 22.1% -4.4% 13.7% 7.6% 0.6% 6.0% 1.8% 15.3%
World ExUSA

5.1% / 16.0%

MSCI World Ex USA Total 

Return

-3.3% 1.0% 2.8% 4.1% -18.1% 13.2% 7.5% 18.9% -8.3% 9.8% 7.1% -2.6% 5.1% -1.2% 11.4%
Muni Bonds

2.1% / 4.6%

Barclays Municipal Bond 

Total Return

-3.9% -0.1% 2.7% 3.4% -19.7% 1.5% 5.2% 17.6% -11.0% 5.8% 3.3% -3.8% 4.9% -2.0% 6.8%
Emerging Markets

1.8% / 18.3%

MSCI Emerging Markets 

Total Return

-4.0% -0.8% 1.6% 2.2% -20.4% -1.5% 2.8% 8.7% -13.6% 5.4% 2.6% -4.4% -1.8% -2.3% 4.2%
Aggregate Bonds

1.1% / 4.3%

Barclays US Aggregate 

Total Return

-5.1% -1.4% 1.0% 1.9% -25.2% -2.2% -5.3% 7.5% -13.8% 3.5% 1.0% -14.6% -3.9% -2.6% 2.0%
US Treasuries

0.6% / 4.4%
Bloomberg US Treasury

-8.6% -2.7% -4.9% 0.7% -29.1% -2.3% -23.7% 6.9% -14.2% 2.3% 0.2% -32.9% -33.1% -2.7% 0.1%
Commodities

-3.3% / 23.5%
S&P GSCI Total Return



Major Index Returns – YTD 9/30/23



3 Risks We Are Watching

1) Inflation & The Fed

2.) Recession Potential - Slowing Growth / 
Less Consumer Activity

3.) Geopolitical Conflicts



Inflation & The Fed
Headline Inflation Up Recently Yet Core is Down.  Fed Funds Rate above 5.3%.



Federal Reserve Rates Forecast
Rate Cuts Still Projected in 2024 & Beyond

Image Source: JP Morgan Guide to the Markets (9/30/23)

 Federal funds rate expectations
 FOMC and market expectations for the federal funds rate
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FOMC long-run projection*

Market expectations

 FOMC September 2023 forecasts

 Percent

2023 2024 2025 2026
Long

run*

 Change in real GDP, 4Q to 4Q 2.1 1.5 1.8 1.8 1.8

 Unemployment rate, 4Q 3.8 4.1 4.1 4.0 4.0

 Headline PCE inflation, 4Q to 4Q 3.3 2.5 2.2 2.0 2.0

 Core PCE inflation, 4Q to 4Q 3.7 2.6 2.3 2.0

Long run

Source: Bloomberg, FactSet, Federal Reserve, J.P. Morgan Asset Management. Market expectations are based off of USD Overnight Index Swaps. *Long-run projections are the rates of growth, unemployment 
and inflation to which a policymaker expects the economy to converge over the next five to six years in absence of further shocks and under appropriate monetary policy. Forecasts are not a reliable indicator of 
future performance. Forecasts, projections and other forward-looking statements are based upon current beliefs and expectations. They are for illustrative purposes only and serve as an indication of what may 
occur. Given the inherent uncertainties and risks associated with forecasts, projections or other forward-looking statements, actual events, results or performance may differ materially from those reflected or 
contemplated.  Guide to the Markets – U.S. Data are as of September 30, 2023.



Leading Economic Index 
Indicating Challenging Growth Period & Possible Recession

Source: Conference Board, Sanctuary Asset Management Chartbook (October 2023)



Consumer Strength Continues…. 



…But Other Data Indicates a Potential Slowdown in Future Activity



U.S. Economic Surprises Trending Up.  Soft Landing Still Possible.

Source: BlackRock, Bloomberg. Index as represented by Bloomberg ECO US Surprise Index. As of September 15, 2023.



3 Opportunities

1) Investment Grade Bonds / Duration

2.) Small & Mid Cap Equity

3.) Private Credit



Bond Yields Attractive Across Range of Credit Quality
Investment-Grade Bonds Over 5%

Source: Bloomberg Barclays, Sanctuary Asset Management Chartbook (October 2023)



US Treasury Yield Curve – Rates Have Continued to Climb



U.S. Equity Returns & Valuations By Style
U.S. Mid & Small Cap Attractively Valued

Returns Valuations

Image Sources: JP Morgan Guide to the Markets (9/30/23)

Current P/E vs. 20-year avg. P/E

Value Blend Growth Value Blend Growth
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13.3 15.2 23.7

14.5 16.4 20.5

14.1 19.2 31.1
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Since market peak (February 2020) Since market low (March 2020) Current P/E as % of 20-year avg. P/E
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M
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Source: FactSet, Refinitiv Datastream, Russell Investment Group, Standard & Poor’s, J.P. Morgan Asset Management.
All calculations are cumulative total return, including dividends reinvested for the stated period. Since market peak represents period from 2/19/2020 to 9/30/2023. Since market low represents period from 
3/23/2020 to 9/30/2023. Returns are cumulative returns, not annualized. For all time periods, total return is based on Russell style indices except for the large blend category, which is based on the S&P 500 
Index. Past performance is not indicative of future returns. The price-to-earnings is a bottom-up calculation based on the most recent index price, divided by consensus estimates for earnings in the next 12 
months (NTM) and is provided by FactSet Market Aggregates and J.P. Morgan Asset Management.Guide to the Markets – U.S. Data are as of September 30, 2023.



U.S. Small Cap Appears to Be a Bargain vs. Large Cap
Profitable Russell 2000 Companies Trading at 33% Discount to S&P 500

Source: FactSet and Goldman Sachs Asset Management.  Goldman Sachs Market Know-How 4Q 2023



Private Credit Growth

Source: Wall Street Journal (“The New Kings of Wall Street Aren’t Banks. Private Funds Fuel Corporate America.”) – October 8, 2023, Barclays, Prequin, Federal Reserve



Bank Loans Coming Due – Many Converted to Private Debt

Source: Wall Street Journal (“The New Kings of Wall Street Aren’t Banks. Private Funds Fuel Corporate America.”) – October 8, 2023, Fitch Ratings, LevFin Insights



Private Credit – Direct Lending Yields

Source: Cliffwater, CDLI (Cliffwater Direct Lending Index – Data as of 6/30/23)



Thank you!  

Reach out to our team with any 
questions!

info@tenetwp.com
217-281-4250

tenetwealthpartners.com

Registered Representative of Sanctuary Securities Inc. and Investment Advisor Representative of Sanctuary Advisors, LLC. Securities offered through Sanctuary Securities, Inc., Member FINRA, SIPC. Advisory services offered 
through Sanctuary Advisors, LLC., a SEC Registered Investment Advisor. Tenet Wealth Partners is a DBA of Sanctuary Securities , Inc. and Sanctuary Advisors, LLC.

The information provided in this communication was sourced by Tenet Wealth Partners through public information and public channels and is in no way proprietary to Tenet Wealth Partners, nor is the information provided 
Tenet Wealth Partner's position, recommendation or investment advice. 

This material is provided for informational/educational purposes only. This material is not intended to constitute legal, tax , investment or financial advice. Investments are subject to risk, including but not limited to market 
and interest rate fluctuations. 

Any performance data represents past performance which is no guarantee of future results. Prices/yields/figures mentioned herein are as of the date noted unless indicated otherwise. All figures subject to market fluctuation 
and change. Additional information available upon request. 

mailto:info@tenetwp.com
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